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banks mainly in being largely engaged in urban business. In
1902, however, a little over a quarter of its membership was
agricultural. The principle of unlimited liability was also
adopted but not so rigidly adhered to as in the case of the Raiff-
eisen societies and in 1911 about 40 per cent had adopted
limited liability.

All these societies existed primarily for making short-term
loans to their members, though in practice they often added
other functions such as the purchase and sale of farmer's requi-
sites or produce. Another type of co-operative organization,
the Landschafteri) provided long-term capital secured upon agri-
cultural land. In this case the Landschqft made loans to its mem-
bers secured by a mortgage upon the property, but the loans
were made not in cash but in bonds, the bonds being based upon
the estates mortgaged in its favour, the borrower having power
to sell the bonds on the open market, where they always com-
manded a good price and were usually but little inferior to
Government stock. Although other long-term credit institutions
existed in Germany, the Landschaften were the main rural type,
and the total amount of rural credit granted through them was
stated in 1902 to be about three-quarters of the whole.

Thus Germany built up a system of rural credit which
gained an almost unrivalled reputation for efficiency, being
operated with a minimum of cost and a minimum of failures.
Gradually it spread throughout the country, until in 1925 she
possessed no less than 19,000 rural banks. From Germany the
movement extended to other countries until rural co-operative
credit societies on the German model were to be found all over
western and central Europe. It remains perhaps the most re-
markable of all achievements in the field of rural organization.

POST-WAR DEVELOPMENTS

(a) Agrarian Changes.

In the post-War years the great agrarian changes which took
place affected chiefly eastern Europe. They were at least as
important and drastic (in some respects more drastic) as any
that had previously occurred in the countries of the west. Of